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In order to meet the requirements of the LME Responsible Sourcing Guidance of Track B, our company has
established a strong management system and using supply chain due diligence methods to identify and
evaluate risks for all suppliers, established a high-risk supply chain management strategy to ensure that
supply chain risks are within acceptable limits, and through independent third-party audits, make sure that
the company’s copper supply chain fully meets the requirements of the LME Responsible Sourcing Guidance
of Track B.
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This report summarizes the compliance of Zhejiang Jiangtong Fuye Heding Copper Co., Ltd.. in the fiscal year
2021 (January 1, 2021-December 31, 2021) with the requirements of the < LME Responsible Sourcing
Guidance of Track B >.

Company Name: WILILER B A S e A R A F
Zhejiang Jiangtong Fuye Heding Copper Co., Ltd..

Location: Xindeng Industrial Functional Area, Fuyang District, Hangzhou City,
Zhejiang Province, 311404, P. R. China

Reporting year-end: December 31st, 2021

Date of Report August 18t 2022

Senior management Mr. Rao Zemin/Compliance Director

responsible for this report
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Company Overview
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Zhejiang Jiangtong Fuye Heding Copper Co., Ltd. is jointly funded by Zhejiang Fuye Group Co., Ltd. and Jiangxi
Copper Co., Ltd., with a registered capital of RMB 1.28 billion and covers an area of more than 1,000 mu,
located in Xindeng Industrial Park, Fuyang District, Hangzhou, Zhejiang Province, China.

The company's overall implementation of the "annual output of 200,000 tons of mineral crude copper
relocation and transformation and 370,000 tons of electrolytic copper project”, is a major project of
enterprise transformation and upgrading. The total investment of the project reached RMB 3.58 billion.
Among them, the first phase of "100,000 tons of crude copper with an annual output of 100,000 tons of
crude copper and 135,000 tons of electrolytic copper project” started construction in December 2010, was
successfully put into operation on June 30, 2013, passed the national environmental protection acceptance in
February 2015, and was identified by the National Development and Reform Commission as the "National
Low Carbon Technology Innovation and Industrialization Demonstration Project”. The second phase of the
project was fully put into operation in August 2017, and the company's current cathode copper production
capacity has reached 350,000 tons / year.

The company adopts advanced production technology, with advanced technology and equipment, high
degree of automation, energy saving and environmental protection. The melting system adopts the process of
"oxygen-enriched double-sided blowing pool melting", which has a high level of automation, excellent
process technical indicators, low energy consumption, green environmental protection, and strong
adaptability of raw materials. The electrolysis system adopts PC electrolysis process, multi-functional plate
supply unit, anode shaping unit, cathode stripping unit and other equipment are all imported from abroad,
and all automatic units and robots are connected by the internationally more advanced industrial Ethernet
ring network, effectively realizing the automation of the electrolytic process and intelligent production
control.

The company adopts a number of cleaner production technologies, is committed to protecting the
environment, building a modern environment-friendly copper production enterprise, developing a
sustainable green economy, and will continue to actively explore and develop the comprehensive economic
value of copper smelting, ensure the realization of the strategic goal of comprehensive development and
recycling of resources, and become a pioneer and demonstrator of "green enterprise" and "circular economy
enterprise"!
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Step 1: Establish strong company management systems
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Compliance Statement with Requirement:

We have fully compliance with Step 1: Establish strong management systems.
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Compliance statement:

The company has established the "LME Responsible Copper Supply Chain Due Diligence Management
System" on January 1st, 2021. The system included the copper supply chain due diligence policy, internal
organizational structure and responsibilities, due diligence process, and copper supply chain risks
Identification methods, evaluation criteria, and management strategies. In addition, it also stipulates the
copper supply chain due diligence training, supply chain traceability system, record retention period,
transaction monitoring and other matters.

According to the system requirements, documents were generated such as "Risk Assessment Method and
Evaluation Form" and "Action Strategy".

In 2021, our company completed the due diligence of all copper suppliers in strict accordance with the
requirements of the system, and conducted risk identification and evaluation to effectively control the risks of
the copper supply chain.

Our copper supply chain due diligence policy strictly prohibits copper suppliers from doing the following:

All Copper-bearing minerals provided to your company are legitimate (the copper bars purchased from your
company are used for legal purposes), which does not involve the following situations:

1. Systematic or widespread human rights abuses associated with the extraction, transport or trade of copper,
including worst forms of child labour, any forms of torture, inhuman and degrading treatments, widespread
sexual violence or other gross human rights violation forced or compulsory labour, war crimes, crimes against
humanity or genocide;

2. Direct or indirect support to illegitimate non-state armed groups, public or private security forces which
illegally control mines sites, traders, others intermediaries, transport routes through the supply chains or
illegally tax or extort money or minerals through the supply chains;

3. Bribery and fraudulent misrepresentation of the origin of copper;

4. Non-compliance with taxes, fees and royalties due to Governments related to mineral extraction, trade and
export from conflict affected and high-risk areas;

5. Money laundering or terrorism financing;

6. Contribution to conflict;

7. Higher-risk business activity such as arms, gaming and casino industry, antiques and art, sects and their
leaders;

8. Upstream companies or their beneficial owners with significant influence are PEPs;

At the same time, the company also posted the policy on the official website at

https://www.fuyegroup.com/

F M) Internal management structure

EERIE -
WRAE A R ESK, AR I PR A LU MRS, BB T A MEE, A ARG BEAN

August 20, 2022 Page 4 of 13



https://www.fuyegroup.com/

pailin\y
op

GRE . AFME LA BRI, SMAEMHEHBERKERE, G/ ENREE L
 EANRIE G L B, WS a1, AP T L, BUR A AR S LR 01, PR AR AL IR A R
it

G Sy A e S ) Be oY TR /A K LA VA YRS AR e ol I (SR Sk & ) | AR K VA e S A e
iR, IR AT mEH E o 0 TR HEXURS: F0 ] (3t N A AT B SR B 22 B A T k2 IR L 22 9
PR o B SRAF-AE v X ) (1 7 B B 5 By I, N R i) 2 ) i A VAR T SR U™ bt B4 e s AEAS 3
B e i B R UR BT ST D vt AU AR 7 5

HMaHIR T R AR AN IUR AR, I RINVR A RS e 3T Wk b Tk
AT DUAR A AE AN G B BE R A BRI . D SR A T 2 w4 (N BEAR S MIBORANT B N A F]
R BT R E SRR AL E RS R .

RIER S A AR TT A% AT B S I 2 e A v ARG B ML BE PP U bR v . A7 SRR IR
17 RN (AR BEBLBEIE I SO o 2 SIs A RIS AR BT, BREAANZ 35 RAF R — LIS, i AT
B T Wiz s . € D R AN BT I R A, JFRE A AR S BOC . TS B
N 7 AR U ELAS T AT (OECD {5 M s DX v XS 3t DX 7 it ST AE AR ML B /R U L g ) B
3 A RLE -

W S5 i E L AR DT VRS R L R I 55 Kot R LR R H A RS R . e B Rt
N2 (KT FITAT A8 5 Je W 55 FEAIE, DRAFSHER N /b 5 AN S5 4R . IV A RE AT 58 5 B 3 156 L %
I 1) 5 R A 7

AR A L AR ST SIS A — R 4 7 i R AL IR A IR, 0 A A PR X Ll
T EENEE 7RIS DU AT RN MIEAT PRAHIR AR5 T AR

2021 “EZ, B RETA A 1 IR R SO BRI P A AL R AT TORIUA A, S e X A R
EERGAT T MBI E A, ORI S RN AR SR TR AL LME ZORIFAS Bt

[H]

sl

Compliance statement:

In accordance with the requirements of the system, the company identified management requirements and
corresponding responsibilities, set up one Compliance Director, five Compliance Officers. The Company's
Compliance Director is Mr. Rao Zemin, the Compliance Manager is Mr. Liao Jiazhang, the compliance team
including the domestic purchase Compliance Officer, the oversea purchase Compliance Officer, the finance
Compliance Officer and the production Compliance Officer, the testing center Compliance Officer.

Compliance Director Responsibilities: Responsible for the company's copper supply chain due diligence.
Preparation of the company's copper supply chain annual risk assessment report, and submitted to the
company's senior management for review. Where there is a high-risk copper supply chain or transaction,
report to the company's senior management in a timely manner and take strict controls;

Compliance Manager responsibilities: Supervise the copper supply chain due diligence process and assess
whether due diligence is adequate, and take appropriate measures to reduce or eliminate risks in the copper
supply chain or transactions that have identified the risk. Regularly train employees in the Liability Copper
Guidelines and Supply Chain Due Diligence Policy. Responsible for drafting and revising policies and guidelines
related to the company's copper supply chain. Provide the necessary accurate information for the company's
executives to fulfill their due diligence responsibilities.

Purchase Compliance Officer Responsibilities: Strict implementation of supply chain due diligence measures
and high-risk copper supply chain evaluation criteria. Responsible for collecting and preserving sufficient
copper supply chain supporting documentation. Verify the qualifications of transport companies and
insurance companies, track and properly store each shipment, and analyze and evaluate the shipping routes
through which the goods pass. Conduct on-site surveys of key copper suppliers on a regular basis and
maintain investigation reports or records. To assist and encourage copper suppliers to undertake and confirm
in writing compliance with the provisions of Appendix Il. of the OECD Guidelines on Mineral Liability Supply
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Chains in Conflict-Affected and High-Risk Areas.

Finance Compliance Officer Responsibilities: Assess the financial data of copper suppliers and clarify the
purpose and intention of their business relationships. Complete preservation of all transactions and financial
documents of copper suppliers for a period of at least 5 financial years. Exceptions to the due diligence
process and copper trading are reported to the Compliance Director in a timely manner.

Testing center Compliance Officer is to verify and record the weight and test results of each shipment of
copper products received, to analyses and evaluate whether the data are consistent with supply chain
understanding, and to conduct detailed investigations and produce written investigation reports if they do
not.

In 2021, the management team conducted due diligence on all copper suppliers in strict accordance with
system documentation requirements, and the Compliance Director monitored and reviewed all findings to
ensure that all copper-containing material suppliers met LME requirements and were approved before
collaborating.

TJIEH KRG M H A HEN EES 53 iR F Traceability and identification of other supply chain actors
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Compliance statement:

The company has developed a supply chain traceability system in accordance with the requirements of
management system. During the business process, it collects and saves all information provided by suppliers,
including contract review forms, contract texts, settlement methods, transportation processes, weight and
analysis report, production date, storage time, etc.

According to all the records kept, traceability can be completed from finished product to raw materials, from
raw materials to finished products, and can be traced to the purchase contract of each supplier and each
batch of products. According to the content of the contract, the traceability includes the type of precious
metal, purchase weight, analysis report and related information such as due diligence documents.

REHFEE), HHEIZE 57 ESRER A E G /7 Engagement with copper supplying counterparties, and
where possible, assisted copper supplying counterparties in building due diligence capabilities
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Compliance statement:
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According to the requirements of the management system, during the supplier risk assessment, before
signing the contract with the supplier, our business personnel has signed the "LME Compliance Commitment"
with all copper suppliers according to the company's compliance requirements to ensure that they
understand our company’s LME management requirements and supply chain management policies. In the
commitment, the copper supplier shall commit in writing documents with signature and stamp that there are
no serious human rights violations related to mineral extraction, transportation or trade, no direct or indirect
support for non-state armed organizations, and no direct or indirect support for public or private security
forces, no bribe or falsely misreport mineral sources, and no launder money. In addition, the government is
also paid taxes and royalties related to mineral extraction, trade and export in conflict-affected areas and
high-risk areas.

All suppliers signed in 2021 signed relevant commitments.

V&I A B YFHLAH] Communication & Complaint mechanism
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The company has established a grievance mechanism. The email and contact information of the Compliance
Manager are posted on the official website at https://www.fuyegroup.com/, and the grievance mechanism
is carried out with suppliers during the procurement of copper-bearing materials, internal and external
stakeholders can anonymously report violations in the copper transaction process. The factory has set up a
suggestion box as a way for internal employees to report, and related personnel regularly open the box to
check and summarize the content of the report. There was no reporting in the year of 2021.

In addition, the company has also established a whistleblower protection system to prevent retaliation
against whistleblowers and effectively protect the rights of whistleblowers.

G ERAIAE 5 Wi 4% Transaction Payment & Monitoring
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Compliance statement:

All the company's businesses receive and pay through official bank channels without any cash transactions.
Foreign imported products is paid by letter of credit, and domestic payment is made by bank transfer.
According to the requirements of the management system, we conduct transaction supervision on each batch
of copper products and retain the relevant payment vouchers. The Compliance Specialist is responsible for
transaction monitoring, checks the background of transactions that do not match or is suspected of being
inconsistent in any form, confirms the investigation results in writing, and reports to the Compliance Director.
In addition, we have established an anti-money laundering cooperation relationship with the local
government. We will notify the government of any money laundering actions as soon as possible and
cooperate with the government in conducting money laundering investigations. All transactions in 2021 were
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conducted by bank transfer, no abnormalities occurred.

3 Training
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Compliance statement:

The company regularly organizes copper relevant departments to carry out the training, and the training was
performed in 2021.

December 20st , 2021, LME responsible sourcing guidance training;

After the training, the effectiveness evaluation was carried out and the training records were kept.

ek R B Records keeping
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Compliance statement:

According to the management system requirements, all supplier-related documents, including due diligence
documents, risk assessment forms, compliance documents, contract texts, inspection records, and warehouse
records are kept for at least five years.
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Step 2: Identify and assess risks in the supply chain
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Compliance Statement with Requirement:

We have fully complied with Step 2: Identify and assess risks in the supply chain

AL 5 58 KU IR 71 1dentify risks in the supply chain
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Compliance statement:
The management system specifies the supplier risk identification method, covering all risks of copper-bearing
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materials from the origin to the refinery. The following risks are identified through the "Supplier Due Diligence
Form", such as supplier basic information, beneficiaries, origin information, responsible precious metal supply
chain policy, transportation process, anti-money laundering and anti-financing terrorism, bribery and fraud,
human rights violations, transaction monitoring, support for non-governmental armed organizations, etc.
Identification method including, Establishing supply chain customer files, including: company name, legal
representative, address, contact information, operation method, production method, transaction contract,
etc.; Existing supply chain customers need to be checked regularly. If there are new or any changed, we need
to check their archives in time to keep the archives database up to date. Identify each customer, business and
business owner, and use reliable independent source documents, data or information to verify their identity.
Make sure that every customer, business and business owner in the supply chain is not on any government
money laundering, fraud or terrorism wanted list. Regularly obtain the commercial and financial details of
customers in the supply chain, the purpose of engaging in copper transactions, and the status of commercial
operations.

LR 8 XU PEA Risk assessment in the supply chain
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Compliance statement:

There are two types of risk assessment results, high-risk and non-high-risk.

Before the business relationship with the supplier is established, the business department needs to fill out
the "Copper Supply Chain Due Diligence Form" and evaluate all new and old customers’ copper-bearing raw
materials according to the requirements of the management system. Our copper-bearing raw materials are
mineral copper and Anode plates: Mineral copper suppliers are required to provide business licenses, mining
licenses, commitments, due diligence forms, transportation methods, and beneficiary-related investigations;
anode plate suppliers are required to provide business licenses, certificates of origin for copper-containing
materials, and commitment, due diligence questionnaires, transportation methods, and beneficiary-related
investigations.

For high-risk mining suppliers, we will suspend trading, seal all products of this supplier and immediately
conduct enhanced due diligence, as follows: On-site inspections or visits to high-risk supply chains to verify
whether the documents and records of the due diligence results of the supply chain are true. An on-site audit
report will be issued after the investigation. For large-scale mining of copper and : use credible independent
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sources of documents, data and information to verify the situation, from mines to refineries, every company
in the supply chain (including and copper producers, middlemen, &Copper traders, exporters, and
transporters) are required to verify the information of their owners and government watch list. For artisanal
or small-scale mining of and copper (ASM): use reliable independent source files, data and information to
verify the situation, from and copper exporters to refineries, every company in the supply chain (including
international &Copper dealers and transporters) are required to verify the information of their owners and
government watch list.

Finally, based on the collected information and the results of supply chain risk identification, a separate risk
assessment is performed for each supplier, a risk assessment form is filled out, sighed by the compliance
director responsible for the assessment, and record the assessment date.

In FY 2021, we completed a due diligence survey on 58 mineral copper suppliers. Among them, the 32
suppliers are from China, and the 26 suppliers are from abroad (Peru, Chile etc.). All suppliers are non-high-
risk suppliers.

RS DAL 25 SR IFVC % Report risk assessment to the designated manager

HLERIE
BN PR R AR e A B AT BN 1) A A A e v B Z SR — I PP IR o R G B AR B
O B BE (N R PR ST A R s KU BERE RS, A5 B B e i B it JF LRI IR A AR

Compliance statement:

The Compliance Manager provides a commentary report to compliance director and senior management on a
yearly basis, Senior management retains the ultimate control and responsibility for the copper supply chain, if
any high risk suppliers, it must be approved by senior management and stop the business immediately.
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Step 3: Design and implement a management system to respond to identified risks
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Compliance Statement with Requirement:

We have fully complied with Step 3: Design and implement a management system to respond to identified
risks.

& Xt B R B B XURS: S ite — T XU 6 BT HE SR B a strategy for risk management of an identified risk
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Compliance statement:

High-risk and non-high-risk supplier, If the results of the copper supply chain due diligence conclude that
there is money laundering, terrorist financing, serious human rights violations, direct or indirect support to
illegal government armed organizations, or misleading the origin of mineral products through fraud, we will
immediately stop trading with this supplier, verify the amount of precious metals and sealing up them that
have been traded, and report to the relevant departments. If the results of the supply chain due diligence
conclude that there may be money laundering, terrorist financing, serious human rights violations, direct or
indirect support to illegal government armed organizations, or misleading the origin of mineral products
through fraud, we will immediately suspend with The supplier trades, verify the amount of precious metals
and sealing up them that have been traded, strengthens the due diligence of the supplier, conducts an on-site
audit of the supplier through on-site audit, authorize capable third parties or qualified personnel, issues an
audit Report. If the result of the on-site audit is a high-risk supplier, stop trading and report to the relevant
department; if the supplier has no critical risks and is willing to cooperate with the action, supervise the
supplier to rectify within six months, then can continue the trading. If it cannot be verified to meet the
requirements after six months, the trading will be stopped. If the results of the due diligence cannot fully
meet the requirements and cannot provide valid evidence for risk assessment, lacking of relevant
qualification certificates, such as business licenses, mining permits, import and export related documents,
origin of precious metals, transportation methods, etc. Supplier trading will be suspended until complete
documents are provided and a risk assessment is passed.

Non-high-risk suppliers: There are no zero tolerance issues such as money laundering, terrorist financing,
serious human rights violations, direct or indirect support to illegal government armed organizations, or
misleading the origin of mineral products through fraud and provide all relevant documents for due diligence
and risk assessment, concluded as non-high-risk suppliers through risk assessment, will continue the trading
and regularly monitor their risks.

BB, S, B AR EICIR Measureable steps, monitoring of performance, periodic

reassessment, regular reporting to designated senior management.

G IR

AL FBORGROEAS: BRI (LME RS 2 SFeng ), fn SRR i i 45 B AL TR KR, (BT A7AE
BT AR, REAZ N B AR E IR 8] 3 Bl A SR EX T B8 G A% E AR IR 52 SR, AR 4k 2k Ak
SREUH SRR an FEA Ao R ER A B R RS I R AN e 38, BE AR AT, XU E . B
Wi 2 Rt . BhKppge. RIBABIAT N AT REMEAR AT S B 1 L AR SRE R A4 k), B 21 B
A5 S B BEAIE SEHAR KU .
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%

SEHAE BP A SRreR R 1. B, FERERIWER TG L AN RIS N E BT
AEEN, R 5 gk BIFHHT R AN 8 RO & EHEAL, DIRE R AR A1E. 2. RIBK
LR JF R 2 . HMNE. AP, EREREEA A ML R, HA B EBRE g
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Compliance statement:
Measures steps and performance monitoring: According to the "LME Risk Mitigation Strategy", if the result of
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due diligence is at a low risk, but there is still a minor non-compliance, as long as the company adopts an
improvement strategy with clear performance targets within the specified time frame, we will continue to
obtain copper raw materials from them. If the due diligence information submitted by the copper supply
chain is incomplete or unwilling to cooperate, it means that there is a high possibility of money laundering,
terrorist financing, conflict promotion, and human rights violations. We will immediately stop obtaining
copper raw materials from them. Until other information or data can confirm they have low risk status.
According to the results of the due diligence in 2021, all suppliers were assessed as low risk, no supplier
needs a risk mitigation management strategy.

Regular re-evaluation and continuous monitoring: 1. Every year, the Compliance officer of the raw material
procurement department organizes personnel to collect all changes in supplier information, continuously
monitor the transaction results and conduct an annual supply chain due diligence re-evaluation to decide
whether to continue cooperation. 2. Each batch of purchased copper raw materials is monitored by a
compliance officer during the transportation, storage, production, and payment process. Among them, the
deposit and withdrawal must be signed by the escort LME compliance officer, and the payment must have
financial LME compliance officer's approval.

Periodic report: Every quarter, the compliance officer submits reports to the compliance director and top
management according to the actual situation of LME management. The report summarizes the quarterly
operation of the LME management system, proposes deficiencies and improvement measures.

In 2021, our company took a quantitative approach to score management of suppliers, and conducted an
annual supplementary risk assessment of all suppliers except new ones. The compliance director has
reviewed the evaluation results. And every quarter to submit a report to the top management.

BINE: BB =) Hi

Step 4: Arrange for an independent third-party audit of the supply chain due diligence

EAL A B .

PAVREFFE BN ZHMSI S =T # 1

Compliance Statement with Requirement:

We have fully complied with Step 4: Arrange for an independent third-party audit of the supply chain due
diligence.

EIRIA :
FATLE 2017 FEIFEAHE LME 2= &K%, BIE LME IIESR, 78 1EAZE 2 i L AUE I LME 71 5T /T
e it, DRI FRATT S BT 0 4 7] 25— T LME 75T RIW 1S B it

Compliance statement:

We started applying for LME membership in 2017, as required by LME, we must pass the LME copper
responsible audit before delivery, so this is the first time we invited Bureau Veritas to conduct an LME
responsible sourcing Track B audit.

b HNERTRAERS
Step 5: Report on supply chain due diligence

H R

B EHE LD SNV R I A

Compliance Statement with Requirement:

We have fully complied with Step 5: Report on supply chain due diligence
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Compliance statement:

Further information and specific details of how to perform due diligence systems for supplier chains,
procedures, processes and controls have been implemented to align to the specific requirements in the LME
Responsible Sourcing Guidance have been set out in our copper supply chain policy, which is available on our
company website https://www.fuyegroup.com/

Z5i4 Conclusion

BHH E 4 Management conclusion

LAFEBE 2021 4F 12 H 31 HAREFEERE S, Sl 7 AREBE RS, 2P, mEMNSE
B, DAFFE LME f S AR A 48 e 1 2K .

WA B TR, IF UK e SR R DL BT A 2 IR RS M AT Ma % . #7808 2 LME F5TER
VI P K

The company implemented effective management systems, procedures, processes and practices to conform
to the requirements of the LME Responsible Sourcing Guidance, as explained above in Table 2, for the
reporting year ended on 31 December 2021.

The company is committed to continuous improvement, and any corrective actions identified will be
monitored internally on a regular basis. Ensure that the management system continue meeting the
requirements of the LME Responsible Sourcing Guidance.

HAth Other report comments
W AR A FH 3 A S AR o 1) FROT AR AR AT S A5, TE BRI 4R 4T HL 1 +86 0571-63485828 BUKIA L
T2 gsb@fuyegroup.com S5 FATEE .

If users of this report wish to provide any feedback to our company with respect to this report, Please contact
0571-63485828 or send email to  gsh@fuyegroup.com.
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