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In order to meet the requirements of the London Bullion Market Association's Responsible
Silver Guide, our company has established a strong management system and using supply
chain due diligence methods to identify and evaluate risks for all suppliers,ensure supply
chain risk is within acceptable limits, and through independent third-party audits, make sure
that the company’s silver supply chain fully meets the requirements of the LBMA Responsible
Silver Guidelines.
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This report summarizes the compliance of Jiangxi Hefeng Environmental Protection and
Technology Co., Ltd. in FY2025 (January 1, 2025-December 31, 2025) with the requirements
of the < London Bullion Market Association Responsible Silver Guide.

Company Name: LA MER AR HF R A H
Jiangxi Hefeng Environmental Protection and Technology
Co., Ltd.

Location: Hengfeng Industry Park, Shangrao City, Jiangxi Province, China

Reporting year-end: December 31st, 2025

Date of Report January 18t, 2025

Senior management Mr. Rao Zemin/Compliance Director

responsible for this

report
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I . Company Overview
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Jiangxi Hefeng Environmental Protection and Technology Co., Ltd., is located at
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Hengfeng Industry Park, Shangrao City, Jiangxi Province, China, with the area of more
than 3.5 million square foot. It was built in Dec. 2006, and have the net assets of 93
million US Dollars.

The Applicant is mainly engaged in producing and selling precious metals like gold, silver
and palladium. There’s one precious metal refining production line. The annual output
capacity of gold and silver are 15tons and 500 tons.

The predecessor of the Applicant’s system of refining precious metals like gold, silver and
palladium is the Gold & Silver Branch of Hangzhou Fuchunjiang Smelter Co., Ltd.. It’s
copper anode slime wet extraction of gold and silver production technology was awarded
the second prize of the National Science and Technology Progress. It's advanced and
mature technology, with the practical experience of more than 30 years.

Raw material the Applicant use is the by-product “anode slime” produced in the process of
copper cathode production. The anode slime is extracted into gold, silver and palladium
by wet process. It's a good refining process of precious metals. Please find attachment
no.1 for the refining process flow chart.

The parent company for the Applicant is Fuye Group Co., Ltd., who was built in 1958, is
the first copper smelting company in Zhejiang Province. It's mainly engaged in producing
and selling copper cathode, with the annual output capacity of 800 thousand tons.The
relevant subsidiaries of Fuye Group Co., Ltd. include Jiangxi Hefeng Environmental
Protection Technology Co., LTD., Zhejiang Jiangxi Copper Fuye Heding Copper Industry
Co., LTD., Shanghai Fuye Copper Industry Co., Ltd. and many other holding subsidiaries.
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Il.Overview of Compliance Situation

A= w] AR AT [E X S e 2 157 TOE, TEMERAL T, w4
W T A Sy L. A DN PP BARPEN AT ORI N BE R 7, R P (N R 5
PR AR SRR ATG AL, A TR0 (1 LB AR S IR 10 2 A8 XS AT g AU

Hefeng strictly complies with the environmental,health,safety and labor regulations of the
country/region,and there are no situations such as environmental penalties,safety
accidents,labor disputes,etc.The company conducts due diligence supply chain
investigations on all silver suppliers and requires that the sources of silver raw materials
provided by all suppliers must be legal and compliant.No zero-tolerance risks or high risks
associated with the supply chain have been identified.
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Step 1: Establish strong company management systems
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Statement of Compliance:

As of December 31, 2025, the Company has fully complied with Step 1: Establish a strong
corporate management system to ensure that silver supply chain due diligence is fully in
place.

1.1 7T BRAFTEHNERPUREBUER

1.1 Develop Silver's responsible supply chain due diligence policy
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In accordance with the requirements ofthe LBMA Silver Guidance,the
company revised the"Management Policy on Due Diligence of the Silver
Supply Chain"on April 1,2024,issued upon approval by the board of directors, and
published on the website https://www.fuyegroup.com/news/noticeinfo/362.html, the
compliance director review once a year, In addition, | organized all employees of relevant
departments of the company to publicize policies, update them when necessary, and
timely inform relevant suppliers of the changes, so as to ensure the continuous and
effective operation of the company's silver supply chain due diligence system.
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The Policy covers all the risks listed in Annex Il of the OECD Due Diligence Guide and, in
accordance with the requirements of the LBMA Responsible Silver Guide, expands its
scope to address adverse environmental, social and corporate governance (ESG) factors.

The Policy demonstrates our company's firm commitment: to ensure that its refining
business never cooperates with suppliers involved in serious violations. Such violations
include: human rights violations, support for illegal armed groups, money laundering,
financial crimes, procurement from conflict-affected and high-risk areas (CAHRAS), or
unethical procurement practices. At the same time, the Policy requires suppliers to strictly
abide by relevant regulations such as environmental, health, safety and labor laws and
regulations in their respective countries or regions, and actively support various initiatives
aimed at promoting business integrity and ethical behavior, such as the Extractive
Industries Transparency Initiative (EITI).
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1.2 Establish the Management Organizational Structure
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1.2.1 The Company has established a supply chain due diligence management system
and clarified its organizational structure and management responsibilities. The Company
has set up a Supply Chain Due Diligence Management Committee, Compliance Director,
Compliance officer and Compliance Specialist are nominated.
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The Supply Chain Due Diligence Management Committee is chaired by The general
manager of the Company, and the deputy general manager is the deputy director, and the
members include the key persons in charge of relevant departments and workshops. The
Due Diligence Management Committee is responsible for approving supply chain due
diligence policies and systems, compliance reports, and for providing sufficient resources
to support the operation and monitoring of supply chain due diligence processes and
systems.
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According to the requirements of the system, the company has defined the
management positions and corresponding responsibilities, and set up a compliance
director, a compliance manager and six compliance specialists. The compliance director
of the company is held by Rao Zemin, the deputy general manager of the group. He has
over 30 years of experience and capabilities in production and operation management, At
the same time, rich industry experience.The Compliance manager is Liao Jiazhang,
Director of the Quality Control Department, who has been engaged in management work
for more than 20 years and has obtained the qualification of senior engineer with rich
professional knowledge and work experience to support the supply chain due diligence
process.

Compliance Director Responsibilities: Responsible for the company's silver supply
chain due diligence. Preparation of the company's silver supply chain annual risk
assessment report, and submitted to the company's senior management for review.
Where there is a high-risk silver supply chain or transaction, report to the company's CEO
in a timely manner and take strict controls;

Compliance Manager responsibilities: The responsibilities of the compliance manager
include assisting the director in comprehensively overseeing supply chain due diligence
affairs, improving and perfecting the supply chain due diligence management system,
supervising the investigation process, and coordinating the handling of any abnormal
situations during the investigation. According to the LBMA Responsible Silver Guidelines




document, the compliance manager is also responsible for training relevant employees.
They should supervise and inspect the due diligence process of the silver supply chain
and assess whether the due diligence has been conducted adequately. Additionally, they
should regularly provide training on the Responsible Silver Code and supply chain due
diligence policies to employees.

HRL SR ER . EH R E WSE. I A E BUEES, MRS B E R
51 AT BN B R R A A A A RS AR BRI bR AE, IR I ORAF R S Y
BERLEEIE B O, @R R U A S, I I A N R AT I I

The compliance specialist shall be the Raw Materials Department, International
Trade Department, Financial Department, chemical Laboratory, Production Department
and Quality Control Department,in accordance with their respective sub-duties, strictly
implement supply chain due diligence measures and zero-tolerance and high-risk supply
chain judging standards, collect and maintain sufficient supply chain supporting
documents, establish supplier due diligence files, and conduct regular on-site
investigations of important suppliers.
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1.2.2 Training Mechanism
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The company incorporates the training on the management of due diligence for the
silver supply chain into its annual training plan.The compliance director organizes training
for the company's compliance management members and personnel in relevant positions
«i the supply chain on the management system for due diligence of the silver supply
chain,as well as contents such as the "LBMA Silver Guidance", OECD Appendix II,and
ESG.This is to ensure that the management work of due diligence for the silver supply
chain is effectively implemented.The training is carried out on-site through means such as
sharing and studying courseware materials, interactive Q&A sessions,and on-site
communication,achieving good training results.
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In 2025,the company organized a total of 3 relevant trainings,which are carried out
as follows

Number of
participants

Training

date Training content Number of participants

Raw Materials Department,
International Trade Department,
Financial Department, chemical
Laboratory, Production 7
Department and Quality Control
Department(including the Board
of Directors)

2025.3.1 LBMA's Responsible
4 Silver Guide Version 2

Supply  Chain Due

202?.3.1 Diligence Management glépglrltenr]senfnd Quality Control 3
System P
London Bullion Market
2025.8.2 Association_ gnd C_h!na .
9' "~ |Gold Association trainingl Quality Control Department 2
day on Responsible
Sourcing
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In 2025, the company provided the necessary resources and skills, including human
and financial resources, to support and monitor the due diligence process. The relevant
responsible members of the team strictly implemented the Supply Chain Due Diligence
Management Measures, carried out supply chain due diligence as required, investigated
the qualifications of all suppliers, monitored all transactions, and did not establish
relationships with zero-tolerance supply chain and high-risk supply chain. At the same
time, all raw material procurement business has signed contracts and supplier
commitment letters , and the contracts are signed in strict accordance with the approval
flow stipulated by the company, and all suppliers promise that the raw material sources
meet the requirements of the Silver Guidance. This year, the company has not incurred
any assessment or punishment issues due to inadequate investigation work or false
reporting of materials.

1.2.3 S5 ARAIAE 5 i 4%

1.2.3 Transaction Payment & Monitoring
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All the company's businesses receive and pay through official bank channels without
any cash transactions. Foreign imported products is paid by letter of credit, and domestic
payment is made by bank transfer.

According to the requirements of the management system, we conduct transaction
supervision on each batch of silver products and retain the relevant payment vouchers.
The Compliance Specialist is responsible for transaction monitoring, checks the
background of transactions that do not match or is suspected of being inconsistent in any
form, confirms the investigation results in writing, and reports to the Compliance Director.
In addition, we have established an anti-money laundering cooperation relationship with
the local government. We will notify the government of any money laundering actions as
soon as possible and cooperate with the government in conducting money laundering
investigations. All transactions in 2025 were conducted by bank transfer, no abnormalities
occurred.

1.2.4 5BUFHIEAF
1.2.4 Cooperation with government agencies
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The company has established a good trust with government agencies, full and frank
cooperation, such as the local tax bureau, customs, commerce bureau, etc., the company
will timely disclose to them the international raw material procurement information, such
as ocean bills of lading, origin information, import data, etc., and reasonably request their
support and help when appropriate.
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1.2.5Maintenance Records
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The company properly maintains and retains all relevant documents of due
diligence,risk identification records,records of the supply chain traceability
system and other materials to prove that appropriate and continuous due diligence has
been carried out.These materials are organized by dedicated personnel and shall be kept
for at least 5 years after the end of the reporting year.
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1.3. A strong silver supply chain traceability system has been established
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The company's main raw materials are domestic and foreign blister copper and mining
materials. The Company conducts due diligence on all suppliers, fills out KYC
questionnaires, and after passing the investigation, signs a contract as well as a Supplier
Commitment, committing that the raw materials are legally compliant and in line with the
LBMA's Due Diligence Policy.
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The company has established a supply chain traceability system to identify the various
sources of precious metals in accordance with the LBMA Responsible Silver Guidance,
and each batch of raw materials transferred to our company has a ledger record,
including the supplier name, place of origin, type of material, date of handover, handover
weight, and fineness. Each batch of outgoing standard silver ingots is assigned a unique
number and has an outgoing ledger record, including the date and weight of outgoing.
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The traceability information should include,but is not limited to:

-Proof of mining origin for primary product(e.g.,official government-issued certificate of
origin,audited chain of custody documentation,blockchain traceability records,formal
packing list).

-Proof of origin for Recycled Silver and Grandfathered Stocks(e.g.,audited chain of
custody information,blockchain traceability records,formal invoices or packing lists).

‘A unique reference number assigned to each input and output in order for any tampering
to be evident.

-Type of silver received (including source):

1)Mined Silver: LSM, ASM, Mining By-product or silver sourced from owned mines.
2)Recycled Silver: unprocessed, melted, Industrial By-product.

3)Grandfathered Stocks.

‘Weight and assay: declared and processed.




‘Export and import form for high-risk transactions, if applicable.

-Shipping/transportation documents (waybill/airway bill, pro forma invoice, if applicable) to
establish chain of custody from origin to refinery.

-Date of arrival at the refinery and date of assay finalisation.
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In FY2025 incoming materials, shipments were strictly managed in accordance with all

the above-mentioned management methods and procedures and no zero-tolerance
supply chain or high risk supply chain has been identified.
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1.4 Engagement with silver supplying counterparties, and where possible, assisted
silver supplying counterparties in building due diligence capabilities
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Prior to contract signing, the Company's Marketing and Procurement Department is
responsible for communicating with suppliers in accordance with the Silver Supply Chain
Due Diligence Management Practices. Through communication, they are kept abreast of
the LBMA's policy on responsible silver supply and the Company's policy on silver supply
chain due diligence, and suppliers are cautioned to follow the relevant policies and
procedures. Conduct risk assessments of suppliers through adequate communication to
10avoid working with high-risk suppliers. Conduct investigation according to the supply
chain due diligence management system, fill in the KYC questionnaire and conduct
preliminary investigation on the supply chain. After the investigation is completed, sign the
Supplier Commitment, so that the supplier commits that the raw materials are legally
compliant and meet the requirements of the Responsible Silver Guidance.
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The company supports EITI for the mining industry, The company has conducted a
detailed investigation in accordance with the EITI principle and plans to apply it to the
compliance procurement plan. However, it is currently difficult to find a suitable supplier.
In the future, we will continue to improve and pay attention to it, and consider it as our first
choice for procurement.

1.5 BALLRE B P
1.5 Establish a Confidential Appeal Mechanism
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The Company has established a confidential complaint mechanism in accordance with
the LBMA Responsible Silver Guidance and the Administrative Measures for Due
Diligence of the Silver Supply Chain, and the Company has publicized the telephone
number and e-mail address in the Complaint Mechanism at the official website
https://www.fuyegroup.com/news/noticeinfo/363.html for receiving relevant inquiries and
complaints. Employees and external stakeholders are allowed to express concerns about
the supply chain or any new identified risks, and the privacy of employees is protected
throughout the grievance process, whistleblower information is kept confidential, and
retaliation for any behavior is eliminated. Require the Company's Compliance Officer to
regularly review information received in the course of his/her work from relevant parties
regarding concerns about responsible supply chains in relation to mining, trading,
processing and export situations, follow up through surveys, supplier inquiries, internal
procedure checks, etc., and communicate the resolution of the handling of grievances to
the stakeholders via email, postal mail, and WeChat.
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The situations of appeals received in 2025:
NO. project category number Completed
1 appeal / 0 /
2 Suggested | Field environment 17 Yes
improvement
3 Suggested Management 15 Yes
improvement |improvement class
4 Suggested |Equipment hidden 120 Yes
improvement | danger removal
total 152
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Step 2: Identify and assess risks in the supply chain
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Compliance Statement with Requirement:

We have fully complied with Step 2: Identify and assess risks in the supply chain.
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The Company strictly complies with the requirements of the second step of the LBMA
Responsible Silver Guidance “ldentification and Evaluation of Supply Chain Risks”, sets
criteria for determining zero tolerance and high risk supply chains, and establishes
procedures to deal with dentified. risks, and fully identifies and evaluates risks in the
supply chain. 2025, the Company has not found any supply chains that are zero tolerance
or high risk.
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2.1 Conduct supply chain due diligence to identify silver supply chain risks
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In accordance with Annex Il of the OECD Due Diligence Guidance for Responsible
Supply Chains of Ore from Conflict-Affected and High-Risk Areas, and extending to
adverse ESG factors in the supply chain, the refinery identifies the risks associated with
keeping a close eye on silver from areas that do not comply with the requirements of
environmental and sustainability laws, human rights abuses, armed conflict, illegal mining,
originating from World Heritage sites, and used for bribery, money laundering, terrorism
financing, etc. The Company establishes a supplier profile for each supplier, completes a
KYC questionnaire, a letter of commitment, and completes a supplier profile and risk
rating before signing a contract with them.
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Before cooperation, the company conducts supply chain due diligence management
investigations for all suppliers, and the risk judgment rules cover three dimensions of
location risk, company risk and raw material risk, and the location risk can refer to the
CHINA Government Information Disclosure recognized by the Chinese government, the
US Sanctions List, the UK UN Sanctions List information, the United Nations Security
Council, and the European Union's CAHRAs list, Section 1502 of Dodd-Frank Act,
Heidelberg Barometer, Fragile States Index or similar indices, Office of the United Nations
High Commissioner for Human Rights or equivalent, Financial Action Task Force (FATF)
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reports (including Relevant country/region reports), reliable market intelligence on high-
risk silver centers/transshipment centers and high-risk money-laundering
countries/regions, etc., and fill in the KYC questionnaire. Before carrying out cooperation,
request the cooperation partner to provide relevant qualification documents in compliance
with the requirements of the supply chain due diligence management system, investigate
the supplier's basic situation, shareholder information, the type and origin of the raw
materials provided, the type of precious metals, the settlement method, etc., and extend
the supply chain investigation as far as possible to the upstream of the supplier, and
refuse to cooperate with suppliers involved in the zero-tolerance supply chain and the
high-risk supply chain.

EAEERE, IR R R M E S B S REAT T EATIEAY,  RREE N R S B AT IR B
E. B RIEMSIEN, FHAEAR. b E S SR EER T AN BRSOl RS
0L JRRTHOL, AT OLEEAT B, 04 ESG MR AR X+ Tk 4R W fl ™
BRI, W]y E A S E AN RIE . P R 3 BRI 2B TR,
Ry FEAMY T ZORPEBINOALE . A RIE 2025 R EE O EEAT R XS, AT
R SRE L S W G EAEMEATEY . R ERhE, AERAT IR AR
(FATF) #8, AWK Z-05 2 5k 55 1502 6D HIE . JFa5&Mass = K68 G E
NI S5 26 G SR B[R S LR« o0 T U BT ol AR O/ d v o0 A s e i XU
[ S A IX A R SE T I AR SR BERE, 2025 SR K T BN EE . e XU (I ML ) (N T

In the course of cooperation, we understand and evaluate the dynamics of suppliers'
business activities and continuously track and investigate suppliers' information. We make
full use of the Internet and utilize websites such as Enterprise Search and China Trial
Information Network to inquire about suppliers' qualifications, breach of trust, litigations
and penalties, and to collect ESG-related content.The procurement of industrial by-
product silver and mining by-product silver raw materials can be divided into two
channels: domestic and foreign, the main sources of domestic raw materials are
Anhui,Guangdong and Shandong, and the main foreign sources are Peru, Chile.
According to the risk identification of importing countries in FY2025, the query has no
China, the United States, the United Kingdom, the European Union, United Nations
peacekeeping force operations, Security Council sanctions, not on the list of the Financial
Action Task Force (FATF), and does not involve the countries listed in Section 1502 of the
Dodd-Frank Act. Combined with information from the Fragile States Index, the Office of
the United Nations High Commissioner for Human Rights or equivalent, reliable market
intelligence on high-risk gold and silver centers/transit centers and countries/areas of high
money-laundering risk, No suppliers involved in zero-tolerance supply chain, high-risk
supply chain in 2025.

LR TR APPSR/ N LR 1 2 0, - At B 5053 Ao $ RN AT PR AS el
EMAHAATILL, WEWB A TEEFEH, FHARBEMEH EREMERS.

The above investigations and evaluations are attended by members of the Compliance
Team, who evaluate the suppliers in their respective areas of responsibility and are
summarized by the Compliance Manager and submitted to the Compliance Director for a
comprehensive review, the results of which are submitted by the Compliance Director to
the Compliance Committee.

IS, HEMaBEg; 2025 G AN EERPURE TAE, IF0—F AR E T,
R EMR T, HEMEEER)E, WMEMER AT HEA. FEdE, ERAFFRE, -
BT A7n. 2025 SEREMAIE], ] SERTA BN R DU A, ORI Z A A N B A e XU
BERIEE . 2025 AR EEN A S R AR A AN TR AL 2 SR (R
At the end of the year, the Compliance Manager summarizes the supply chain due

diligence work in FY2025 and makes a plan for the next year's work to form a compliance
report, which is reviewed by the Compliance Director and submitted to the Compliance
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Committee for approval. After approval, the report is publicized on a public website.
During FY2025, the Company completed all supplier due diligence investigations and did
not find any zero-tolerance supply chains or high-risk supply chains. The results of the
investigations and assessments of suppliers in FY2025 were all low-risk.

2.2 RAITA BRI R R fit S
2.2 Identify Zero Tolerance Supply Chains and High-Risk Supply Chains

AFEIRYE (LBMA Hi5tAT AERTER ) 28 2 MRIESRAT R H 5230 552 A e KU b X
WA SR SN R IR A TR ) MAF IR E, JFy REMNEEh AR ESG IR,
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The Company develops zero-tolerance supply chain and high-risk supply chain judgment
criteria in accordance with the requirements of the LBMA Responsible Silver Guidance
Version 2 and the relevant provisions of Annex Il of the Due Diligence Guidance for
Responsible Supply Chains of Ore from Conflict-Affected and High-Risk Areas and
extends them to include unfavorable ESG factors in the supply chain. The risk
assessment criteria cover three dimensions: location, supply chain and raw material type.

RLEN AT 22 i Bea B e[, SEE. WORSEMBEA . 20— B2 Tk R
1502 7%, IFIEEENE IR Jiess B R fE B lnfia A, e B RS 55 @ L 51 02 bl
[FISENLAL . RtTshda) TAEA (FATF) Ml (BARAHREZABX RS ) T mvkik
DA R R A X AT SE T 1 ik . BERIBE RS rl s Y R B0 g KYC 1 2 i) o x {3 S e o
A7 BRI o SRS RS JEURL X FON KT R . T TAVMRIBIT R AR, HiR
a2 RIS TR SR AT TR

Location risk can be referenced to China, UN, UK, US, EU, etc. sanctions lists, Section
1502 of the Dodd-Frank Act, the Heidelberg Barometer, Fragile States Index or similar,
the Office of the United Nations High Commissioner for Human Rights (OHCHR) or
equivalent, reports of the Financial Action Task Force (FATF) (including relevant
country/territory reports), reports on countries/territories with high money laundering risk
countries/regions, reliable market intelligence. Supply Chain Risks Supply chain risks can
be identified using the KYC questionnaire in the toolkit. Feedstock type risk categorizes
feedstock into large-scale mining, artisanal and small-scale mining, and recycled silver,
which is then identified according to the risk identification requirements for each type.

WRYE CEAROENBER IR B B INE) AUE 9% A BN EE PP bR AT LR 7 iR
7, 2025 £F P A 32 7RI I JEURHACA SR B i e D9 5t s ARy XX, B K
FE & H Bl E S (AR HBUFIATTD . WATEAEBUNARN T7 . Hth TR L A
e R A A2 m A CRIIE R « VEIRECEMi 7 1, AMEAE ST HRIEAR, A
FAAE BRSO AR AR E R R AL A, AN S 12 3 e 0 K

Based on supplier identification in accordance with the zero-tolerance supply chain
judging criteria set forth in the Silver Supply Chain Due Diligence Management
Methodology, no raw materials purchased by us during FY2025 were sourced from areas
designated as world heritage sites or protected areas, were not sourced from countries
that have violated international sanctions (which have been recognized by the Chinese
government), were not supplied by a counterparty, other known upstream companies, or
their ultimate beneficiaries who are known to be money launderers, fraudsters or
terrorists, have been suspected of serious human rights abuses, directly or indirectly
support illegal non-state armed organizations, or deceptively misrepresent the origin of
their minerals.

£ b, 2025 SEFZIAER I E A B AN EEAT RS BEREE, A R A & Rt AT .




In summary, no zero-tolerance supply chains or high-risk supply chains were identified
during FY2025, and all procurement was conducted in an orderly and compliant manner.

2.3 RTERMRBRER UL

2.3 Note on enhanced due diligence
2025 =) 1A 2w BEN R H B v RS BE L, P DAR A A AR R BRI

There were no high-risk supply chains in the Company's supply chain during FY2025, so
enhanced due diligence was not triggered.

WSRO IS RYEL AT ek B RS HIX, R 3h A F] s RV SRR, A (A
ROCNBE RS IR T B IMED) » JFRESSHUPAL AR, WA G, ZORILBAT R,
B B UGEAT BN, BERFGEORIFRH . Wb I EDD s SUSiAT &
ZORIFA AR, B SILA1E, BERIF TR EDD J45 & 2R 5 H T LS .
LBMA ScHbpPAl iRl 4, 3& A T ] AR JERERIE TAE . RIRIRA B0, 47877, RO
BT R . BERIRA TGN (R BHARE . REMEZ TARRL S 2, &
MNH RARR N VH O TR TAE, REEIHEAR TS F R (FFAfE. SRR/ E
3Ky ISR AL HIBPAEY]. R TAEA, 575 AR TARR AL Brlidsk
) L SEHUEY] GEVIFTIX, B, A, BTIXER, s, 2R N RfEEE) |
FIRTTUIR (UFRAEF . B8 AEXOCRSFEELR . DA O 3h— e LU Bl Lok o
T v RIPRAREE . LRSS, BRI, B, RBESA] R B AR JERHT &
LBMA [RIAHICEK .

If it is found that silver-containing materials may come from high-risk areas, the Company
will initiate enhanced due diligence procedures and conduct field assessment work in
accordance with the Company's “Silver Supply Chain Risk Mitigation Management
Measures”,If there are any non-conformities, require them to make rectifications. If
necessary, conduct on-site confirmation again until they meet the requirements and are
closed. If on-site EDD cannot be carried out or if the rectification still does not meet the
requirements and they do not cooperate with the rectification, the cooperation with them
will be suspended until they agree to carry out on-site EDD and meet the requirements
before resuming business.The LBMA field assessment questionnaire is applicable to the
procurement of raw materials for silver in our Company. The LBMA onsite assessment
questionnaire is applicable to our silver raw material sourcing work. The work is
conducted by appointing qualified, competent and independent third-party experts, or by
appointing the company's joint assessment team (consisting of competent and capable
business managers, compliance team and relevant personnel), and takes the form of
document review (licenses, mining/production records, transportation documents, sales
records, proof of payment of taxes and fees, employee roster, labor contracts, working
hours, training records, etc.), field visits (including but not limited to), and field visits
(including but not limited to). records, etc.), on-site visits (visits to the mining area, raw
material warehouse, production facilities, mine fencing, transportation, security personnel
operations, etc.), interviews with relevant parties (interviews with management in
production, sales, community relations, etc., on-site sampling including a certain
percentage of female employees), interviews with mining contractors, security service
providers, etc. By taking the above measures, we ensure that the silver raw materials
purchased by our company comply with the relevant requirements of the LBMA.

AR I i A ) R A AR
The Silver supply chain enhanced due diligence process:
AR RN AR U B R N TR U Ja B A R B

Step 1: Identify potential risks in the supply chain during due diligence and report to the
Compliance Manager.
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Step 2: the Compliance Manager shall collect and sort out the relevant information and
materials and report them to the Compliance Director for record.

%%E:%Eﬁ%@%ﬁﬁiﬁ,E%LBMA%%%%%,%Wﬁ%kﬁﬁﬁiﬁﬁ%&

Step 3: Carry out the intensive due diligence work, use the LBMA onsite investigation
form, assign relevant personnel to carry out the work and form a report.

SPIRIU: A MBI TR 2, HIE R, IFRIRA R (R K R A B
IPIRD REUE R AL, T BREEZ T MRERECEF AR FENAE, FFXIX— Pkl
E BT IC S

Step 4: The Compliance Director shall hold a review meeting to determine the risk type,
take measures to mitigate the risk according to the Company's Silver Supply Chain Risk

Reduction Management Measures, decide whether to continue trading, terminate or
suspend the aforementioned supply chain, and record the decision-making process.

AT AEIpAE EARCEHEBUG T LBMA.
Step 5: The company office report to the local government department and LBMA.

= xh TR A XU S S

Step 3: Design and implement a management system to respond to identified risks

B RRIE

AF A IESE (LBMA ST ARG ) 5 =D W v St AR, DU TR R
) EER . 2025 FARKIMNFRL . m RIS HERNIEE, PR AR SR A B XIS 95 22 145 i
The Company strictly adheres to the requirements of Step 3 of the LBMA Responsible
Silver Guidance, “Design and implement a strategy to address identified risks. "No zero-
tolerance, high-risk supply chains have been identified in 2025 and therefore no supply
chain risk mitigation measures have been taken.

AW;E%&E%E??%@&&%&%M@&&%,&ﬂ%jwﬁmﬁ%%EQWEW

When a supplier is found to be part of a zero-tolerance supply chain or a high-risk supply
chain, the company will immediately stop or suspend the relationship with the partner.

AL XU RORL T, W ILHEAT BMEE, IR A A E], R SRR B I, AR
DL ZRETAGHANZ RS, W B K BO RBEAT B aR 5, FAE B
55 A Gt AR 3 DX T BT P8 R S M5 NPT Hp 0 JR S U B Rk, 4 AR g v UG
KEL, BMEIS. BAMER. BT 2 XA
For suspected high-risk incoming materials, they are registered separately and the
production workshop is informed that the raw materials are to be melted separately and
not mixed with other customers throughout the process, and that the finished silver
products produced from their raw materials are numbered individually and stored in a
separate area in the finished product warehouse from the other finished silver products.
For incoming materials involved in violating the principles of environment and sustainable
development, all of them are treated as high-risk incoming materials, registered
separately, melted separately, numbered separately and stored in separate areas.

3.1 BRI XU 1 v X A L SR

3.1 Design risk management strategies for identified risks
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The Company determines risk management strategies based on risk assessments,

terminating relationships, suspending relationships, and maintaining relationships, subject
to the implementation of improvement plans.

34 BARIER R, FEEXK

3.1.1 Recognizing termination and avoiding risk

AR sE AR IR AR BN R A AE 2 53k, BEBIRHG E  EARIUARL, EIEE
()43 SRR AR B SRR AR BLRS T ) R PEEAT RE R IR I 20 R, AL BRI S R R 25 1 E 45
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If enhanced due diligence reveals clues that a supplier is involved in money laundering,
financing of terrorism, serious human rights abuses, direct or indirect support to non-state
armed groups, and misrepresentation of the source of minerals, cooperation with the
supplier shall be terminated immediately. For suppliers whose cooperation is terminated,
the Company shall report such cases to the relevant authorities and the LBMA in
accordance with applicable legal requirements at home and abroad.

3A2HHNEFERR, FEEER S KRR FEAR RS

3.1.2 Recognize suspension relationships and reduce risk while suspending trading

QR S AL R AT A B PR BE LN AT AE S Stk Rt R BE . ™ EARIDARL
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If enhanced due diligence provides reason to suspect that a supplier is involved in money
laundering, terrorist financing, serious human rights abuses, direct or indirect support to
non-state armed groups, misrepresentation of the source of minerals, and catastrophic
ESG impacts, the company should withhold procurement of raw materials from the
supplier until additional information and evidence is obtained. Once the supplier has
provided additional information/data to refute the initial suspicion or has responded in a
timely and appropriate manner to address the ESG impacts, the process can be resumed
with the approval of the Director of Compliance.

33BN EEGETHRIFIR R, FEGREERT 5 1 R P A U

3.1.3 Recognize the importance of maintaining a relationship with the improvement
plan to reduce risk while continuing to trade

p SR AR IR AR A B A 1) A A /D e, LI ORI AT AR
VETERERAIA  ANSIIN N2 BUR B SN PERLE ] 9 . ™ B OR e . R, 24,
I3 SIAAE XA ST ST Bk A Rl REIE s AR SE R ) ESG MR, LR e s it
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If enhanced due diligence does not reveal potential issues or a small number of issues,
including bribery, non-fraudulent misrepresentation of the source of minerals, non-
payment of taxes, fees and royalties due to the government, serious violations of local
legislation relating to environment, health, safety, labor and community, or ESG risks with
a high probability of causing a high level of adverse impact. If the supplier can provide a
risk solution with a clear improvement plan and timetable, the Company can start a
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normal cooperation relationship with the supplier after review by the Compliance Manager
and approval by the Compliance Director. The risk solution should include clear
performance objectives, performance evaluation metrics based on quantitative and
qualitative analysis, and reasonable completion dates.

3.2 i suE TR
3.2 Monitoring and Improvement Program
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Based on the principle of good faith, the Company takes measurable steps, performance
monitoring, periodic reassessment of risks and reporting to the Director of Compliance
when it continues to deal with suppliers and implement improvement programs for
counterparties.

JRRSE S I 25 /0 A -G St e E TS R N AN A, S Ak XS (1 i R Rl 7 ) X
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Risk monitoring should identify significant and measurable improvments to eliminate risks
at least within six months of the start of the improvement plan. Based on progress made
in the six months, additional measures are specified in a revised improvement plan.
Formally assess performance to determine that measures have been properly
implemented by the deadline (e.g., through independent audits, follow-up site visits, or
remote reviews).

EREI G ZN, BRSSO, W MOTBUFHLA . Elraw] . [ prek R
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To facilitate monitoring activities, consult stakeholders, such as local government
agencies, upstream companies, international or civil society organizations, and affected
third parties, as appropriate, making full use of networks.

FEMUH R ARSI 6 M 25, R nT & ) oA R e A v] 1 & 1 o 1 LR B
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After six months of the improvement relationship, if there is limited or no measurable
improvement to demonstrate, the relationship must be suspended until the supplier
responds with an improvement plan. If attempts to reduce risk and improve performance
fail, the relationship must be terminated.

M5 2025 G 1 RHA S A5 R, JFAR LA FE 5 2 AT XU G2 8 10 8 PSR gS o PirA fit
R G R R R AR RIF I EER R, IR, EHEE S TG DL

Based on the results of the 2025 due diligence survey, there were no management
strategies for risk mitigation required by suppliers. All suppliers partnerships are ongoing
and good relationships, and there have been no terminations or suspensions of
transactions.

b 25 1T]  ST SR L R 45 B B PT A A EEAR DL, SRS 4% 5 5y GE R AT 4R R A1 i
RIRAE EHURAG, DLUE RSB ARSEG1E, B ORA R XU E 3

The business unit is responsible for collecting all changes to supplier information,
continuously monitoring transaction results and conducting annual supply chain due
diligence reassessments to determine whether to continue to work together to ensure
effective risk management.
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Each batch of purchased raw materials in the transportation, warehousing, production,
and payment process are monitored by the Compliance Manager, in which the
warehousing of raw materials into the implementation of the warehousing process,
compliance officer audit, out of the implementation of the warehousing procedures,
compliance officer to confirm the implementation of the payment and payment business
approval procedures, reported to the compliance director for approval.

3.3 B E
3.3 Periodic reports
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The company has established a risk assessment reporting system, where the Compliance
Manager reports the due diligence work of each department to the compliance director
monthly. When the supply chain investigation identifies materials sourced from high-risk
areas and is assessed as a high-risk supply chain, the transaction is halted and reported
to the relevant government departments after approval by the compliance director.

MR LA (5 AL BE RS U3 B4 2R, SRR IE R RS BEAT SR U DA, 3HS
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Based on the collected information and the results of supply chain risk identification, a
separate risk assessment is performed for each supplier, a risk assessment form is filled
out, signed by the compliance director responsible for the assessment, and record the
assessment date.

2025 W4, TATIEASER T 62 ZX0 b= AR K% Tl gl = R A i i R IR A .
F, AN 48 5K, [EAMIERE 14 K GRS . BAFEEZO 5 KR4
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In FY 2025, we completed due diligence for a total of 62 suppliers of silver from mining
by-product and industry by-product. Among them, there are 48 domestic suppliers and 14
foreign suppliers (covering countries such as Peru and Chile). According to the results of
the risk assessment, none of the 62 suppliers fall into the high-risk category.

FEIP: THMSIKE =7 H
Step 4: Arrange for an independent third-party audit of the supply chain due diligence
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Compliance Statement with Requirement:

We have fully complied with Step 4: Arrange for an independent third-party audit of the
supply chain due diligence.

B R RIA ;
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https://www.fuyegroup.com/news/notice.html,

Compliance statement:

In October 2025, our company received feedback from LBMA that a third-party certification
service provider had been removed from the approved list. We promptly initiated
background checks for the recognition of third-party verification service providers. After
comparing various factors such as technical capabilities, conflicts of interest, prices, and
service quality, we selected TUV Rheinland China as the third-party certification service

provider for the fiscal year 2025.

The board of directors held a meeting, demanding that relevant departments of the
company actively cooperate with the audit work of the working group dispatched by TUV
Rheinland China, such as providing all necessary documents and records for the audit to
ensure its fairness and independence.

In the independent third-party audit conducted last year, no high-risk issues were
identified. All issues discovered during the audit have been rectified and closed. The
assurance report of last year has been disclosed on website at
https://www.fuyegroup.com/news/noticeinfo/364.html
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Last year (March 2025), with the approval of the board of directors, the company entrusted

BV as an independent third-party verification institution to conduct a reasonable assurance
appraisal. The on-site audit issues are described as follows:

XU

1.1
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Proble . L Rectification status,cause analysis and
Risk Problem description .
m step rectification measures
The refiner has 1.The rectification status: completed.
updated supply chain [2.Cause analysis: Suppliers are not familiar
due diligence with due diligence policies.
management system [3.Corrective measures:
based on LBMA a)Special training for relevant personnel;
. Responsible Silver  |b)Strengthen communication with suppliers,
Medium . . . -
risk Guidance Version communicate the updated due diligence
2,however,the policy to the relevant 5 suppliers, and sign the
1.1 updated policy was nolcommitment letter;
communicatedto 5 [c)Establish a monitoring mechanism to
out of 10 suppliers via regularly check supplier information to
agreement or prevent similar problems from happening
commitment letter. again.
- 1. The rectification status: completed.
Insufficient .
_ 2. Root cause analysis: concentrate factory
engagement with its . . .
. . . policy on due diligence are not ripe Noted.
intermediate refiners, . .
16 promote 3. Corrective actions:
1.4 Low risk P . - a. specialized training for relevant personnel;
responsible mining e .
b. strengthen the communication with
and procurement . .
. . suppliers to communicate LBMA due
practices via the . . .
N diligence policy to all suppliers, has planned a
training in2024. . : : .
domestic supplier of online training.

FHP: HNERIFRAERS
Step 5: Report on supply chain due diligence
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Compliance Statement with Requirement:

We have fully complied with Step 5: Report on supply chain due diligence.

G IR -
TATHRYE LBMA e Fe 1 p 2k gt 7 2025 G MR Y, GRS O T 7 Wk B
1T 7P, ML https://www.fuyegroup.com/news/notice.html.
Compliance statement:
We have prepared the 2025 compliance report in accordance with the LBMA disclosure

guidelines, and the compliance report has been disclosed on the official website at
https://www.fuyegroup.com/news/notice.html

£ Conclusion

BEHEE4# Management conclusion
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The company implemented effective management systems, procedures, processes and
practices to conform to the requirements of the LBMA Responsible Silver Guidance, as
explained above in Table 2, for the reporting year ended on 31 December 2025.
The company is committed to continuous improvement, and any corrective actions
identified will be monitored internally on a regular basis. Ensure that the management
system continue meeting the requirements of the LBMA Responsible Siler Guidance.
HAh Other report comments

USRS T B P 3 A B A o 170 7 S AT A e A5t 1B BB 44T FL 15 +86 0571-
63485828 i k% HL T-HE1F £ gsb@fuyegroup.com 5 ATEL R .

If users of this report wish to provide any feedback to our company with respect to this
report, Please contact 0571-63485828 or send email to gsb@fuyegroup.com.
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